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VI Semester B.Com. Examination, September/October 2023
(CBCS) (Fresh + Repeaters) (2017 — 18 and Onwards)
COMMERCE
6.5 : Elective Paper — lll : Business Taxation

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written either in Kannada or
English completely.

SECTION - A

Answer any five sub-questions of the following. Each sub-question carries
two marks. (5x2=10)

p -

1. a) Expand BCD and CBIT.
b) Mention any two types of customs duties.
c) What is meant by advance payment of tax ?
d) Define partnership.
e) List any two deductions under Section 80 applicable to a firm.
f) What is domestic company ?
g) What is double taxation ?

SECTION - B
~ Answer any three questions. Each question carries 6 marks. (3x6=18)

2. From the following information, compute the assessable value :
i) Value of machine in UK pounds 16,000 FOB
ii) Engineering and design charges paid — UK pounds 6,000
iii) Freight paid (Air) — UK pounds 3,000
iv) Insurance — Not known
v) Commission payable to local agent @ 2% of FOB in Indian Rupees
vi) The exchange rate announced by the Central Government is ¥ 78 per UK
Pound.

P.T.O.
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3. D, E and F are partners in a firm sharing profits and losses in the ratio 1 : 2 : 3.
Profits of the firm for the year ended on 31-3-2022 was X 65,900 after considering
the following items to P and L Account.

i) Salary to partners :
D :¥ 65,000 and E : ¥ 60,000
i) Interest on capital at 20%
D:%1,750, E:X7,000; F: ¥ 5,250
iii) Commission to partners :
D :%¥2,500, E :¥6,250, F: ¥ 8,750
Compute the allowable remuneration of the partners.
4. Ablock of asset consist of 5 machines. The WDV of machinery as on 1-4-2021
is ¥ 1,80,000. Rate of depreciation is 15%. A new machine costing ¥ 1,60,000

was acquired in May 2021 but actually put to use only on 10-10-2021. Two old
machines are also sold for ¥ 3,20,000 in December 2021.

Determine amount of depreciation for the A.Y. 2022 — 23.
5. State whether the following payments are admissible or not while calculating

the business income under the provisions of Income Tax Act.

i) Loss of stock due to theft by an employee
) Income tax
) Charities paid
iv) Provisions for doubtful debts
) Legal expenses to defend on existing title to a capital asset

vi) Loss on sale of capital asset.

6. From the following details of income, compute TDS for each transaction :
a) Dividend from a Listed Company X 25,000.
b) Winning from Lottery ¥ 70,000.
c¢) Rent paid on building ¥ 20,000 p.m.
d) Advances received from sale of building ¥ 5,00,000 (Sale value ¥ 15,00,000).
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SECTION-C

questions. Each question carries 14 marks. (3x14=42)
ed a machine for 20,000 dollars from USA. From the

able value and customs duty payable.

Answer any three

7. Manasvi Industries import
following information calculate assess

a) Packing charges 480 dollars.
b) Design and development charges 1,200 dollars.
c) Insurance charges 200 dollars.

d) Freight charges through air 640 dollars.

e) Commission paid to a broker who arrange

=~ f) Exchange rate specified by board oné dollar =X 80.

d the transaction 400 dollars.

g) Basic customs duty 10%.
h) IGST @ 18%.
i) Social welfare surcharge applicable at 10% on BCD.

8. Profit and Loss Account of Devika Firm (a io fi
artner :
31-3-2022 is as follows (@ap ship firm) for the year ending

gartlculars Amount Particulars Amount
Ros.t of goods sold 5,00,000 Sales 9,00,00
| emuneration to partners ~ 2,24,500 Rent from house property g
ntergst to partners at 18% p.a. 30,000 Dividend ‘.
Municipal tax of house B
property 12,500
Other expenses 1 18’000
Net profit 1 ,30,000
10,15,000
Other i i 3
r information : 10,15,000

a) Out of other e
M)OG 1549 2022>;Eer;ses 9,200 is not deductible u/s 36, 38 (1)
¥ , ’ a
year 2021 - 22 ?ﬂ\slrtrnipay an outstanding GST of ¥ 27,350 fnd e

has not been debi S amount pertain to th -
ebited to the aforesaid Profit a?uf L%\gglf yoar 21 - 22, t
ccount, ’

Calculate Bo
e . .
k-Profit, Business Income and Gross T tal
otal Income.
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9. Following is the P and L A/c of Rachith Co. Ltd. for the P.Y. 2021 -22:

Particulars 4 Particulars 4
To Establishment expenses 5,00,000 By Gross Profit 24,00,000
To Rent and taxes 55,000 By Rent received (HP) 1,60,000
To Depreciation 1,20,000 By Profit on sale of
To Fire insurance 34,000 fixed asset 74,000
To Provision for taxation 6,20,000 By Interest on Govt.
To Entertainment expenses 28,800 securities 48,000
To Donations to Rajiv Gandhi By Dividend received

Foundation 20,000 from Indian company 40,000
To General expenses 1,31,000
To Proposed dividend 21,000
To Net profit 11,92,200

27,22,000 27,22,000

Additional Information : .
1) General expenses include a sum of ¥ 19,200 as municipal tax and X3,

as insurance on house-property let out.
¥ 1,00,000.

iation admissible as pet IT law is
o " AY. 2022 — 23.

Compute the total income of the company for the

provided by Basava Co. Lid.

ollowing particulars are
“Z ending 31-3-2022

ding, Pand L Alc for the year

E 4
Tra 5 Particulars .-
i I'S ’ ’
particula 162,500 By Sales ]
hases , t withdraw
To Purc . ment expenses 17,500 » Amoun e 150,000
» Entertainmé 35.000 from General Re o
y ellin expenses ) :
Trav .9' 275,000 LTCG 2 500
» Depreciation 190,000 » Transfer fees

» |ncome tax
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» Outstanding GST 15,000 » Profit on sale of motor

»  Provision for unascertained car | 12,500
Liabilities 30,000 » Interest on tax free

»  Proposed dividend 90,000 Govt. Securities 10,000

» Tax consultation fees 10,000

»  Provision for loss of

Subsidiary Co. 22,500

»  Salaries 1,00,000

» Sundry expenses 82,500

» Net profit 10,23,000
20,53,000 20,53,000

Additional Information :

1) Unabsorbed business loss brought forward is ¥ 3,00,000 for income tax
purposes and % 2,25,000 for accounting purposes.

2) Unabsorbed depreciation b/f is ¥ 1,50,000 for accounting purposes.
Compute :
i) Book profits under 115 JB

i) Tax under Minimum Alternative Tax.

Z Ltd. Company estimated the following incomes relevant for the P.Y. 2021 — 22 :
a) Computed income from house property ¥ 1,50,000.

b) Computed income from business ¥ 6,50,000.

¢) Computed LTCG X 1,50,000.

d) Computed STCG ¥ 1,40,000.

e) Income from other source (Other than casual income) ¥ 1,50,000.

f) Winning from Lottery (Gross) ¥ 50,000.

Calculate advance tax payable.



0O

63625 8.
TE e
QN - D

OSRR)TTTR VT eruai—@zgﬁ@ﬁ V0. TS LT-T T i1 AT BOTNTO. (5x2=10)

1. a) BCD =02 CBIT wdmfzﬁoq QFOA.
b) e5E30T0 RO0BNY CERPTTTR 2 DFBJIY, TIOA.
C) =0ONET 30M ToTS NOTTEI ?
d) ‘TowomdE ' 9,809, R.
e) %TT* 80 0Q, 2000 ToLomwOE B0F 0% FowoRTE IRYTRTTR 2 FRI[IY BROA.
f) :u;deé BOTR NOTTERD 2

g) TR 2300 301 0BT ?

PN - W
CIRR)TOTTR TRT T,JNVN LVB0R. I3 T,yJ 1T ST BOFND. (3x6=18)

2. 85 39N ITONLOT FORRRTBARIWETE BPO,TR) FOBGROO :
i) o%08,E FOB wP2,16,000 UK &Rogortsd.
i) 2023Rect00NT TRy DY, S 6,000 UK sRomdoned.
iii) QBRI TorLESE 523,3,000 UK Romoriso.
iv) Q0 3, - Bnks ATV,

V) :g)@eoda DWOLFTR YOTIT TRTOWNT AeT@LIHT TeR® @ 2% SR, -
03208,53 FOB &3RPe, a3 oed.

Vi) #6033, BOT0R) Hroeartas FRToD BPY, B8 1 UK Roar T 78 SRmeadned.
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e) ,WIHT BOWOFL DEoLN Beed Feow* 400 LT NSO,
f) aamo:o BT WBeewts AN 1 e = BR. 70.
g) [R® WO RoT 10%.

h) IGST 18%.
i) TORRE 8w, £ F3° (SWC) Bono &0md 200863 e Je. 10808 Sod.

9. “X” Q0NT TTFWITT 8T BRODTOT FOTICRNT. vnT a:’@’ ooy
2020 - 21 8§ de. 15,00,000 ﬁﬁﬁd. e%a TOSCOT BRRTON R FYNT @0@5"1%13 ST
20033 :

Y3~ TF, 83031 SDETIE
a) ©oNeg 3 TTFRIT Beew TR DeRT Weedrk de. 40,000.
b) swmocd o cwexen dr. 2,00,000.
C) BoLDOW TR, €9 FeINL Te. 50,000.
d) Bedow scrazseacs B0 WorToP a"?:g'd dn. 2,00,000.
T3-S, 83031 WIBoNehd :
a) dn. 20,000 3T oo Ssmendde 5@5613% , 39T TORE WolTHBT.
b) 239,08° SeSeInoT o 2& Te. 60,000.
C) DETFIFIY WOBPROT WoT @l Be. 2,00,000.
d) 27208e03 FoTAOWOT 20T 003 BR. 40,000 (5.%@).
&oOT ssaoémws BRFOCT 3T :
a) TRODIOTT IFBY BR. 70,000 Zonm
b) RAIOTT woBTP I, dn. 80,000.

2021 - 22 m’ao WD DRFT FOTV0D e 339030 Tone 301 oD
BORIGBCD. “ h

10. 301 dpoF T IRF 2021 — 228 Zowodawod Z & Co. WIWONTS 83 FINT0S
QETERNT.

Qsone =e% QwoRe it
? -2
Ont TRNT Z03R0FAD RRooL |
” RPET oMY dagd 20,00,000 003 InoVEN 28,00,000
QePFOS WoRY |
: ;:;’;35 eI 3oR 6,000 AT ) WOB™IY
1,70,000 pthi (wbzéed 10 (38)
0’5 o efz:saocb sont
amo&:é [AB)

3,00,000
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TR UeJo03 TowWE  2,60,000 ” xTE0 WT,20 TRRENG

0O W@, 30,000
” &0l 3on 1,20,000
? 2’0:_35@ o3 5,74,000
Yok 31,30,000 =e3 31,30,000
03T NS :

i) smook 301 Food R FPeRWRITT B8 08 T 1,00,000.
i) 003 SRS IS B,590 Fors B,[BO0 IHT 3 T 2,50,000.

i) 2008 TRFT BTOD 3oricd =593 B0 BRODTTRNT T=FLO MO
% 1,10,000.

81 QR TWRLENYOT
i) TOWRT, LODTORTRODE FoTROD 23D STRORTJIY
i) FOTIOKD THETETT B0 Forted BeBroddcd Bed Tore

iii) esToo 3on zmo&vodo Toegiew 115 — JB =,500 To=8xedesoss Bortodoy,
FOBI&EBOAD.

2.0 83,8030 USA 03 007 S0pes 3,8 2oo@n 1 o [$1] Lo 10,000 Se3,0
w0 a® CIF nYm ©35033 Smdmd mairaeéovaa_ﬁ (RoosT Seanrd (53.15.10)
tjméodm.gL maas.zjﬁ.raeen m&éfa@;@mm@m SO VEFCWITIMIZT, RHI0T
FROCHTT® WY WTRN TOBTITY, TORSTOR woi:aoi)z&gt wiﬁ@ﬁ’ QeTT. PT
SRBFI'S 50% IR, TOWDR), WP TR RRTONT. mmsagd Be3o3n )8 82,3
2080 239O B0zt T 100 ©N3. [ IR T,50 o08ne @3 10%, SWS
eﬂagzomasam§d. 20 BB 1US $ =60, IGST = 18% Jeses :

a) ToRT RS

b) TeR0lRy, THRRYRLO TFR) T TOWERIETIT 2,430 R, B3 TIOLRTY,
QPR wﬁ:md nox =33 o AR, ?




